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The Cola-nomics Indicator: A measure of Purchasing Power Parity (PPP)

The Morgan & Co Research Cola-nomics Indicator is an in-house measure of Purchasing Power
Parity (PPP) in Southern Africa. PPP is a common macroeconomic analysis metric to compare
economic productivity and standards of living by evaluating different countries’ currencies through
a "basket of goods"” approach.

Methodology

Cola-nomics uses the price of Coca Cola’s 2 litre PET bottle. Coca Cola is a very common brand on
the African continent and is sold in all Southern African countries. Cola-nomics uses the United
States Dollar (USD) as a base currency. Implied exchange rates are calculated by dividing the price
of a 2 litre Coca Cola PET bottle in the various countries by the average price of a 2 litre Coca Cola
PET bottle in the USA. These implied rates are then compared to the actual respective exchange
rates, and the difference between the comparable rates measures the magnitude in the differences
in purchasing power parity.

Coca Cola 2-litre PET Price Analysis

Rl =
USA South Africa Botswana Namibia Zambia Mozambique Malawi Zimbabwe
USD1.93 ZAR21.65 BWP17.00 NAD20.00 ZMW16.00 MZN82.00 MWK986.00 ZWL24.99
USD1.93 uSD1.48 USD1.55 USD1.34 USD1.20 USD1.30 USD1.34 USD1.59
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ANALYSIS OF EXCHANGE RATES

Implied Exchange Rates as per the Cola-nomics Indicator
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Analyst Certification

The following analyst(s) Batanai Matsika, Tafara Mtutu, Macbeth Chipeni and Hillary Mukwenha who is (are) primarily responsible for this report,
certifies(y) that the opinion(s) on the subject security (ies) or issuer(s) and/or any other views or forecasts expressed herein accurately reflect their
personal view(s) and that no part of their compensation was, is or will be directly or indirectly related to the specific recommendation(s) or views
contained in this research report.

Important disclosures

Security ratings and basis for financial analysis

MORGAN & CO believes that investors utilize various disciplines and investment horizons when making investment decisions, which depend largely
on individual circumstances such as the investor's existing holdings, risk tolerance and other considerations. Given these differences, MORGAN &
CO has two principal aims in its investment research: 1) to identify long-term investment opportunities based on particular themes or ideas that
may affect the future earnings or cash flows of companies on a 12 month time horizon; and 2) from time to time to identify short-term investment
opportunities that are derived from fundamental, technical or event-driven techniques on a 0-3 month time horizon and which may differ from our
long-term investment rating.

MORGAN & CO has issued this document for distribution to its clients. It may not be reproduced or further distributed in whole or in part for any
purpose. This document is not and should not be construed as an offer to sell or the solicitation of an offer to purchase or subscribe for any
investment. MORGAN & CO has based this document on information obtained from sources it believes to be reliable but which it has not
independently verified; MORGAN & CO makes no guarantee, representation or warranty and accepts no responsibility or liability as to the accuracy
or completeness of its content.

Additional disclosures
1 This report is dated as at 4 November 2019
2 All market data included in this report are dated as at close of 4 November 2019, unless otherwise indicated in the report.
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